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NOTES AND MEMORANDA. 



Another collection of economic monographs has appeared, 
— the Stoats- und soeialwissenschaftliche JBeitrage, edited by- 
Professor A. von Miaskowski, who thus signalizes his entrance 
on the chair of political economy at the University of Leipzig. 
The first two numbers, by Doctors Schiff and Fttrth, are noted 
in the list of recent publications. There are now at least five 
such series, edited by Professors Conrad, Schmoller, Elster, 
Knapp, and Miaskowski. Their number, and the high average 
quality maintained by them, are evidence of the extraordi- 
nary activity of the Germans in social and economic investiga- 
tion; but it may be doubted whether scientific interest calls 
for such a division of forces, and, indeed, whether the multipli- 
cation of serials and periodicals is, in fact, the result of pure 
devotion to the cause of knowledge. The desire to advance 
the repute of individuals and the interests of particular institu- 
tions obviously plays its part, and tempts to publication for the 
sake of publication. 



We are informed that the April number of the Oiornale 
degli Economlsti is to contain a careful article by Professor 
Luigi Cossa, of Pavia, on the history of economic science in 
the United States. 

It is also announced that Hoepli of Milan will issue in a few 
weeks Professor Cossa's new volume, in which, besides a gen- 
eral statement of economic theory, the author will give with 
great elaboration a critical history of the science. This, which 
is the principal part of the work, will not only discuss the 
writers in English, French, German, and Italian, but will also 
give a survey of the Polish, Russian, Hungarian, Scandinavian, 
Dutch, Spanish, and Portuguese writers. 
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Another addition to the list of periodicals on economic 
subjects conies in the Sozialpolitisch.es Centralblatt, of which 
the first number appeared in January. It is a weekly, under 
the charge of Dr. H. Braun, the editor of the Archiv filr 
soziale Gesetzgebung, and will be in some sort complementary 
to the Archiv. The prospectus promises notes on current 
movements and publications, and complete and systematic 
summaries of all published matter on the range of subjects in- 
dicated by the title. It will be published by J. Guttentag, 
Berlin, at 12 marks per year. 



A letter from Hon. Carroll D. Wright, of the Depart- 
ment of Labor at Washington, makes the following interesting 
statement : — 

" Since the publication of the January number of the 
Quarterly Journal of Economics, containing my article on 
the ' Evolution of Wage Statistics,' I have received a copy of 
a Return of Hates of Wages in the Minor Textile Trades of 
the United Kingdom. In this Return I am greatly gratified 
to find that the statistician of the Board of Trade has em- 
bodied the classified method of stating wages. In several 
excellent tables he gives the limits of average rates, the total 
number employed within each limit, the estimated average 
rate used in computing the amount, and the total amounts 
earned in one week, — all these on the classified wage basis. 
I am sorry that these tables did not come to hand in time for 
me to refer to them in the article named." 



With the current year, the forty-eighth since its foundation, 
the Zeitschrift far gesammte Staatswissenschaft assumes a 
new form, and appears under the sole editorship of Dr. A. 
Schaffle, who has for some years been most active in its man- 
agement. The published list of collaborators shows some im- 
portant additions, indicating that the Zeitschrift continues to 
keep in touch with the leading German scholars. Its policy 
and general character are to remain unchanged. 
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The Loire discussion in the French legislature on the rear- 
rangement of the tariff system came to an end on the 7th of 
January last, when the final vote was passed in the Chamber, 
and the new tariff act became law. With this step the system 
of treaty tariffs, which began in the famous treaty of 1860 with 
Great Britain, comes to an end, and a radically new regime 
sets in. The government had prepared for the change by 
giving due notice of termination of the treaties of 1881 and 
1882 with Switzerland and Belgium, which it became possible 
to cancel by February 1 of the current year. Other countries, 
having treaties with France on the terms of the most favored 
nation clause, notably England and Germany, had enjoyed 
the treaty tariffs of Belgium and Switzerland ; and until the 
termination of the latter the hands of France had been tied. 

The fundamental provision of the new system is the adop- 
tion of two tariffs, a general tariff and a minimum tariff. 
The general tariff is to be applied in the absence of any spe- 
cific arrangements to the contrary. The minimum tariff, in 
the language of the new act, " may be applied to goods orig- 
inating in countries which give to French goods corresponding 
benefits, and which apply to French goods their lowest tariff 
rates." A more specific indication of the mode in which the 
legislature means the minimum tariff to be used is given by 
an act passed on December 29, 1891, when the discussions on 
the new system were coming to a close. By this the govern- 
ment is authorized to apply the minimum tariff, in part or in 
whole, to countries which hitherto have enjoyed the treaty 
tariff, and which continue to give the most favored nation 
treatment to French goods, with the provision that this con- 
cession must be revocable by France at pleasure, on giving a 
year's notice. The members of the ministry, in the debates, 
stated their expectation and desire that friendly commercial 
relations might be maintained with other countries ; and in 
practice the general tariff is likely to be simply a measure of 
aggression and retaliation. The minimum tariff will probably 
be applied as generally as was the old treaty tariff, and will be 
the tariff virtually in force. 

There will remain, however, one important and permanent 
difference between the operation of the old system and of the 
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new. The old system, resting as it did on treaties, was in- 
flexible. During the period for which the treaties were in 
force no changes in the treaty rates could be made by the 
legislature. 

The impossibility of making changes which public opinion 
was supposed to demand, and more especially the manner in 
which France was obliged, by the treaty of Frankfurt, to give 
Germany the most favored nation treatment, were indeed the 
chief causes leading to the abandonment of the treaties. 
Under the plan now adopted France is free to change her rates 
at any time, since they rest not on treaty, but on legislation, 
and since the government is forbidden to commit itself to a 
promise of applying the minimum tariff to any country for a 
definite period. 

Even under the minimum tariff the change in rates is de- 
cidedly in the protectionist direction. The minimum duties, 
as a rule, are higher than those of the previous treaty tariffs, 
while there is a still further advance under the general tariff. 
Thus the minimum duty on pig iron is 1.50 francs per hundred 
weight (about $3 per ton) ; and the general tariff rate is 2 
francs. On textiles the range between the minimum and 
general tariff is of the same sort, the general rate being higher 
by a fourth or a third. One important class of articles is sub- 
jected to the general tariff only, — agricultural products. 
These had not been included in the treaty tariff system ; and 
the legislature, being unhampered in regard to them, had 
raised the duties steadily in recent years. The duties continue 
to be high, and are not inscribed in the minimum tariff. On 
wheat the rate remains at the old figure of 5 francs per 
hectolitre, or about 35 cents a bushel. On Indian corn 
it is 3 francs. The protective system is not carried so far, 
however, as to subject to duty all raw materials. "Wool, flax, 
hemp, raw silk, continue to be admitted free ; and, after a long 
struggle between the Chamber and the Senate, the latter car- 
ried its proposal to admit free of duty oil-bearing grains, such 
as flax-seed and cotton-seed. 

On some embarrassing articles, where a conflict had arisen 
between the demands of the agricultural producers for protec- 
tion and those of the manufacturers for cheap materials, all 
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parties are placated by the introduction of a bounty system. 
By separate acts bounties are given for a period of six years 
from 1892, on raw silk, hemp, and flax. The bounty is 50 
centimes per kilogram on cocoons, and on raw silk is at a fixed 
amount per year for each machine in use in the filatures. On 
hemp and flax a maximum of two and a half million francs a 
year is appropriated, and is to be divided among the cultiva- 
tors of these fibres in proportion to the acreage sown by them. 



Meanwhile, the German Empire is entering on the policy 
which France has abandoned, by committing itself through 
commercial treaties and a given scale of duties for a long 
term of years. In the latter part of 1891 a treaty of com- 
merce was concluded with Austria-Hungary, bringing to a suc- 
cessful close negotiations which had been carried on for sev- 
eral years, and was quickly followed by similar treaties with 
Italy, Belgium, and Switzerland. Other treaties with Spain, 
Russia, and the Balkan States are expected to follow. All the 
treaties concluded hitherto go into effect on February 1, the 
identical day on which the French treaty arrangements cease. 
They are to remain in force for a period of twelve years, and 
thereafter are to be terminable after a year's notice. 

The changes in duty are not great in any case, though in 
some cases they are not inconsiderable. Many of the duties 
enumerated are those now in effect; but the contracting par- 
ties bind themselves not to raise them during the term of the 
treaties. The stability in commercial relations so insured was 
the feature on which Chancellor Caprivi, in presenting the 
treaties to the Reichstag, laid stress as the greatest object at- 
tained. But some appreciable reductions are made. Chief 
among these is the lowering of the treaty rate on wheat from 
5 marks to 3.50 per 100 kilograms. The duty of 5 marks on 
wheat was imposed in 1887, when it succeeded the rate of 3 
marks fixed in 1885. The new treaty rate of 3.50 marks (equal 
to about 21 cents a bushel) is a gain to the German consumer 
as far as it goes, but of course cannot satisfy those to whom 
the whole system of grain duties is objectionable. 

Next most important, and from the political point of view 
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perhaps most important of all, is the reduction of duty on Ital- 
ian wines. This change has its political significance from its 
bearing on the commercial relations between Germany and 
France. It will be remembered that, by the Frankfurt treaty 
of peace between these two countries, each country stipulated 
to treat the other on the most favored nation basis, with the 
proviso that this engagement should hold only of favors 
granted to England, Belgium, the Netherlands, Switzerland, 
Austria, and Russia. There is no mention of Italy. Conse- 
quently favors granted by Germany to Italy are not extended 
by the Frankfurt treaty to France. The commercial relations 
between Italy and France were strained, and those of Ger- 
many with Italy made more close, by the Franco-Italian 
tariff war of 1888-90 ; and now Germany seeks to make still 
closer her commercial relations with her political ally. With 
the lowered rates on wines, and the growth of traffic which 
the St. Gothard tunnel has already stimulated, it is hoped to 
increase the importation of Italian wines into Germany for 
consumption, under their own names or under German labels. 
The political aspects of this move were very frankly avowed 
in Chancellor Caprivi's speech on the treaties. He expressed 
to the Reichstag his conviction that the next war would be a 
war of peoples, and that the support of popular feeling would 
be essential to its success : therefore, the allied countries should 
strive to bind together their subjects by friendly commercial 
relations in time of peace. 

The new treaty tariff of Germany will become with most 
countries its general tariff. The empire has commercial 
treaties ©n the most favored nation basis with Great Britain, 
the Netherlands, Roumania, Servia, Greece, and some minor 
countries. These treaties, it is true, are terminable at pleas- 
ure; and it is probable that Germany, in return for their 
retention and for the enjoyment of the rates of the new 
treaties, will exact from some of the countries mentioned a 
quid pro quo in the way of reductions on German goods. Aa 
to the United States, the situation is peculiar. There is no 
formal treaty of commerce between the German Empire and 
the United States ; but it has always been assumed that the 
old Prussian treatv, with its most favored nation clause, was 
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applicable to the relations between the two countries. At all 
events, an understanding seems to have been reached, by 
which the United States is to enjoy the new treaty rates of 
Germany, while our administration in return engages not to 
make use of its power, under the reciprocity clauses of the 
tariff act of 1890, of putting a duty on German sugar. The 
present position of the sugar industry in Germany makes 
the outlet to the United States of no small importance, and 
gave the German government a tenable ground for continuing 
to extend the most favored nation treatment to this country. 



In the March number of the Annals of the American Acad- 
emy of Political and Social Science Mr. D. M. Lowrey, in an 
article on " The Basis of Interest," has occasion to discuss Mr. 
Henry George's analysis of Bastiat's well-known illustration of 
the two carpenters and the plane. We beg to call Mr. Low- 
rey's attention to a point in which Mr. George's text, upon a 
comparison of editions of Progress and Poverty, appears to be 
in an unsettled state, and to require perhaps a little editing 
before complete discussion can be possible. 

It will be recollected that the case supposes James to have 
a plane, the product of ten days' labor, with which 290 planks 
can be made in as many days, when the plane will be worn 
out. William, having no plane, borrows James's, agreeing at 
the end of the year of 300 working days to give James a new 
plane. Supposing James to occupy himself at the same time 
with making a plane for his own use and then wearing it out 
in the manufacture of 290 planks, the simple return of a plane 
by William, says Mr. George, would put each in the same 
position as if no borrowing had taken place. Bastiat, how- 
ever, supposes William to give one plank for the use of the 
plane borrowed from James. Thereupon Mr. George enters 
an objection as follows : — 

(From Progress and Poverty, Apple- (From Progress and Poverty, Loyell's 
ton's edition, p. 160.) edition, p 131.) 

But when, in addition to the But when, in addition to the 

return of a plane, a plank is given, return of a plane, a plank is given, 
James at the end of a year will James at the end of the year will 
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be in a better position than if there 
had been no borrowing, and Will- 
iam in a worse. James will have 
291 planks and a new plane, and 
William 289 planks and no plane. 
And, if William keeps on borrow- 
ing of James on the same terms, 
is it not evident that the income of 
the one will progressively decline 
and that of the other will progres- 
sively increase until the time will 
come when, as the result of the 
original lending of a plane, James 
will obtain the whole result of 
William's labor, — that is to say 
William will become virtually his 
slave ? 

Is interest, then, natural and 
equitable ? 



be in a better position than if there 
had been no borrowing and Will- 
iam in a worse. James will have 
291 planks and a new plane, and 
William 289 planks and no plane. 
If William now borrows the plank 
as well as the plane, on the same 
terms as before, he will, at the end 
of the year, have to return to 
James a plane, two planks, and a 
fraction of a plank ; and, if this 
difference be again borrowed, and 
so on, is it not evident that the 
income of the one will progres- 
sively decline and that of the other 
will progressively increase until 
the time will come when, as the 
result of the original lending of a 
plane, James will obtain the whole 
result of William's labor, — that is 
to say, William will become virtu- 
ally his slave ? 

Is interest, then, natural and 
equitable ? 



" Is it not evident," from the alterations which we have in- 
dicated by Italics, that the writer found, after consideration, 
that upon the terms originally stated by Bastiat, " the income 
of the one" would not progressively decline, and that he 
therefore inserted a new and obviously ruinous condition, 
neither required nor justified by the supposed transaction, in 
order to support his own conclusion? Mr. Lowrey may find 
in a comparison of these two extracts as they stand occasion 
for some interesting reflections upon Mr. George's probable 
conviction as to the real bearing of Bastiat's illustration, and 
as to his probable logical processes when dealing with it. In 
any case, it is clear that the passage stands in great need of 
restatement. 



